
 

 
 
 
 

 

 
MEDIA STATEMENT 

 
Release Date: 25 August 2025 
 
STATEMENT ON MEDIA REPORTS ON ALLEGED ILLEGAL MINING AT MAKHADO OPERATION 
 
On 22 August 2025, a media report surfaced stating as a fact that the subsidiary of MC Mining 
Limited (“MC Mining”), Baobab Mining and Exploration (Pty) Limited (“the Company”), is 
conducting illegal mining activities at its Makhado Colliery and that the Company’s 
environmental authorisation had been suspended, which we vehemently deny. This media 
report is based on a letter written by the Democratic Alliance’s Member of Parliament, Mr 
Andrew de Blocq, to the Minister of Mineral and Petroleum Resources on 21 August 2025. In 
or around May 2025, Mr De Blocq had posed a parliamentary question to the Minister on the 
validity of the Company’s environmental authorisation. In response, the Minister confirmed 
the validity of the environmental authorisation in question.  
 
MC Mining wishes to respond as follows to some of the allegations made by Mr De Blocq, 
without admission to any of the other allegations he has made : 
 

Validity of Environmental Authorisation 
Over the years, several groups opposed to mining lodged appeals with relevant 
authorities, these were considered and dismissed. Currently, and without 
commenting on the merits of the cases, there are processes pending in the North 
Gauteng High Court and the Department of Forestry, Fisheries and the Environment.  

 
The Company lawfully commenced with the execution of listed activities (clearance of 
vegetation and expansion of the road) in June 2021, in accordance with its approved 
environmental authorisation, with the competent authority having been duly notified 
of such commencement. The Company continues to operate in accordance with its 
approved licencing and within the South African legal framework.  

 
Rehabilitation and Closure Financial Provision 
The Mineral and Petroleum Resource Development Act 28 of 2002 (“MPRDA”) and 
National Environmental Management Act 107 of 1998 (“NEMA”), including the 
relevant regulations, require mining companies to make financial provision for  



  

 

 

 
rehabilitation and mine closure, and this cost assessment is undertaken annually. The 
Company has made adequate financial provision for rehabilitation and closure, and 
the relevant guarantees remain in place in compliance with applicable laws and 
regulations.  

 
Destruction and Degradation of the Vhembe Biosphere Reserve 
The Company subscribes to the principles of environmental stewardship and 
sustainability. MC Mining conducts its mining activities within the prescripts of Section 
15 of the National Forests Act 84 of 1998, and all legally required permits are in place 
and valid.  

 
Narrow Foreign Interests 
In the context of high levels of inequality, unemployment and poverty, South Africa is 
in dire need of foreign direct investment. The baseless allegations only serve to 
discourage much needed investment for job creation and economic growth.  

 
In conclusion, the allegation that the Company is conducting illegal mining activities is 
groundless and devoid of facts.  
 
“As a company, we remain focused on the commissioning of the Makhado Colliery within the 
legislative and regulatory framework, supporting the country’s Steel and Metal Fabrication 
Master Plan, and creating sustainable value for our stakeholders. We will give space to the 
competent authorities to conduct any investigations they deem necessary, and we pledge our 
full co-operation with and participation in such investigations”, said Andrew Modise. 
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